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Harmonization of Japanese Standards of Accounting with International Standards
of Accounting and “Business Accounting Principles” by Finance Ministry of Japan

Satoru Kamimori*

Nowadays, harmonization of Japanese standards of accounting with interna-
tional standards of accounting has been one of the most important subjects in
Japanese business accounting.

In response to this subject, some new standards of accounting had been issued
or some formerly issued standards of accounting had been partially amended or
replaced.

However, no amendment or replacement had been made on the “Business
Accounting Principles” by the Business Accounting Deliberation Council.

Therefore, between the new standards of accounting based on international
standards of accounting and the “Business Accounting Principles” two impor-
tant differences had appeared. One of which is the difference in methodology and
the other is the difference in fundamental thought of accounting. '

So, the “Business Accounting Principles” must be entirely replaced or must be
invalidated as fast as possible. And to choose the latter is my opinion.
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